This message is from Ellen Pinnes and The Disability Coalition. 
 
The special session of the New Mexico Legislature ended on Friday evening with passage of a number of bills to address the state's budget shortfall.  Although the problem was caused by a drop in revenues (income) to the state, the Legislature and the governor refused to consider any measures that would raise revenues.  Instead, the shortfall will be covered through transferring funds and cutting spending.
 
One of the bills passed last week is HB17, which makes cuts in state expenditures for the current year.  The good news is that the Legislature did not cut funding for the Medicaid program, including the DD waiver which is funded separately from most of Medicaid.  We were pleased to see that the Legislature recognized the importance of Medicaid in providing essential services to New Mexicans, supporting the state's health care system, and contributing to New Mexico's economy.  The continuation of funding also recognizes that Medicaid has already done more than its share to balance the state's budget through the hundreds of millions of dollars that have been transferred from Medicaid to help out in other areas of the budget.  That was possible as a result of the additional federal funding from the stimulus bill passed by Congress earlier this year.
 
The bad news is that HB 17 calls for cutting most state agencies by 7.6%, which will mean severe cuts in important services for virtually all New Mexicans, including people with disabilities.
 
More bad news is that, although Medicaid's budget was kept at its current level, the program doesn't have enough money to cover expected spending for this year now that so many more people have enrolled in Medicaid as a result of the economic downturn.  That means that the Human Services Department will continue with some cost-cutting measures to make up that shortfall.  But we were glad that the special session didn't make the situation any worse.
 
The governor has twenty days to act on the bills passed in the special session.

